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SUBJECT US PRICING POLICY ON DOMESTIC OIL 

1. DIRECTOR OF ENERGY RESOURCES DIVISION OF NEWFOUNDLAND 
DEPT OP MINES AND ENERGY HAS HEARD THAT SOME SORT OP 
RECENT CONGRESSIONAL ACTION IS INDUCING US PRODUCERS OF 
9-DOLLAR/BBL OIL TO PRODUCE GREATER QUANTITIES OF DOMESTIC 
OIL AT THAT PRICE, THEREBY LEADING TO SMALLER US IMPORTS 
OF 13-DOLLAR/BBL OIL FROM FOREIGN SOURCES. HE BELIEVES 
CONGRESSIONAL ACTION MIGHT HAVE BEEN TO PERMIT INCREASE 
OF PRICE CHARGEABLE BY PRODUCERS OF OIL FROM OLDER WELLS. 
REQUEST DEPT CABLE SUMMARY OF ANY RELATIVELY RECENT 
CONGRESSIONAL ACTION WHICH MIGHT HAVE AFFECTED PRICE AND 
AVAILABILITY OF DOMESTIC OIL (WITH CONSEQUENT REDUCTIONS 
IN OIL IMPORTS) AND POUCH HERE WHATEVER ADDITIONAL INFO 
MIGHT BE AVAILABLE. 

2. NEWFOUNDLAND GOVT INTERESTED IN THIS SINCE IT IS 
MORTGAGE-HOLDER OF FINANCIALLY-TROUBLED REFINERY BUILT 
BY JOHN SHAHEEN AT COME-BY-CHANCE, NFLD, WHICH WAS BUILT 
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